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Context: The dimensions of sustainable development
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Climate change: We are not on the right track



56% of emissions in LAC are emissions from energy use. 75% in the 
Caribbean

LAC, Final energy consumption by sector, 2018
(Percentage)

Source: Own elaboration with data from IEA.



Car ownership is growing faster than the population and the economy
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Source: Comisión Económica para América Latina y el Caribe (CEPAL), sobre la base de información de Organización Internacional de Constructores de Automóviles (OICA) y Banco Mundial, 
World Development Indicators.



Consumption has a detrimental effect on human health 
and welfare

Source: A. Bárcena y otros, La emergencia del cambio climático en América Latina y el Caribe: ¿seguimos 
esperando la catástrofe o pasamos a la acción?, Libros de la CEPAL, N°160 (LC/PUB.2019/23-P), Santiago, 
Comisión Económica para América Latina y el Caribe (CEPAL), 2020.



On average, LAC tax revenue is lower, and our social policy is less 
effective in reducing inequality.
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OCDE et al. (2020), Estadísticas tributarias en América Latina y el Caribe 2020, OECD Publishing, Paris,
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available year.



Subsidies benefit high income households... 
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Argentina, Chile, Guatemala and Mexico: structure of direct consumption of fossil
fuels for transport (petrol, diesel and biodiesel), 2012–2016

(Percentages)

Source: A. Bárcena y otros, La emergencia del cambio climático en América Latina y el Caribe: ¿seguimos esperando la catástrofe o pasamos a la 
acción?, Libros de la CEPAL, N°160 (LC/PUB.2019/23-P), Santiago, Comisión Económica para América Latina y el Caribe (CEPAL), 2020. 



Fuente: IEA Energy subsidies – Topics - IEA

LAC: Fossil fuel consumption subsidies, 2020 
(% of GDP) 

LAC: Fossil fuel consumption subsidies, 2010-2020 
(% of GDP) 

...and are expensive

https://www.iea.org/topics/energy-subsidies


Delays the adoption of renewables

Fuente: IRENA (2020), Renewable Power Generation Costs in 2019, International Renewable Energy Agency, Abu Dhabi.; y Global Renewables
Outlook



• There are environmental, social and economic reasons for reforming 
fossil fuel subsidy schemes.

• Subsidy schemes need to be reevaluated.

• Knowing the magnitude and destination of the subsidies allows us to 
assess their efficiency.

Concluding remarks
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